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PUBLIC EMPLOYEES' RETIREMENT BOARD 
100 N Park, Rm 201 

Helena MT 59620 
 

Board Legislative Committee Minutes 
November 19, 2012 - 2:00 pm 

 
Chairman Terrence Smith called the PERB Legislative Committee conference call to order at 
1:00 p.m. on Monday, Thursday, November 19, 2012. Member Melissa Strecker was excused. 
Board members that participated in the conference call: 
 

Committee Members: 
Terrence Smith, Chair 

Scott Moore 
Bob Bugni 

Darcy Halpin 
Dianna Porter 

Timm Twardoski 
 
Staff:       Public: 
Roxanne Minnehan, Executive Director  Tom Schneider, MPEA 
Patty Davis, Members Services Bureau Chief Shantil Siaperas, MACo 
Melanie Symons, Chief Legal Counsel  Mike O’Conner, ARMPE 
Barbara Quinn, Fiscal Services Bureau Chief Marco Ferro, MEA-MFT 
Hollie Koehler, Internal Auditor    
Kate Talley, Attorney      
Jenny Weigand, Education Supervisor 
Flora Sebens, Executive Assistant    
 

I. Roll Call 
Roll call was taken. Chairman Terrence Smith, Members Darcy Halpin, Dianna Porter, Scott 
Moore, and Timm Twardoski participated via telephone. Member Bob Bugni attended in 
person. Member Melissa Strecker was excused. 

 
II. Public/Member Comment 

No comment. 
 
Action items 
 
III. Approval of Legislative Committee Meeting Minutes 

A. October 1, 2012 
The minutes of the October 1, 2012, PERB Legislative Committee Meeting were 
presented. 
    
Motion:   Member Dianna Porter moved to approve the minutes of the October 1, 2012, 

PERB Legislative Committee Meeting with corrections. 
 
Second:   Member Scott Moore 
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No public comment. 
 
Vote:  6/0 
 

B. November 1, 2012 
 

The minutes of the November 1, 2012, PERB Legislative Committee Meeting were 
presented. 
    
Motion:   Member Bob Bugni moved to approve the minutes of the November 1, 2012, 

PERB Legislative Committee Meeting with corrections. 
 
Second:  Member Darcy Halpin 
 
No public comment. 
 
Vote: 5/0 Member Dianna Porter abstained as she was not present at this meeting. 

 
Discussion items 

 
A. Legislative Meetings 

- Legislative Finance Committee (LFC) 
The LFC meeting was held November 13, 2012. Ms. Minnehan noted there were a lot 
of republican legislators in the audience. Sheri Scurr presented a report on the history 
of where we have been over the past several Legislative Sessions. It really brought to 
light the non-action of the legislators over the past several years.  
 
Joe Triem, Legislative Finance Division, presented a report on the Governor’s Bill. 
He stated the bill does a lot but does not go all the way. There was discussion about 
the rate of return going forward and whether or not that was realistic.  
 
David Drain, Pew, presented a review on Montana Pension Systems. Mr. Drain stated 
the situation is very troubling and that we are on an unsustainable course. 
Contribution policies are not set to meet the demand and we have a growing debt with 
nobody to pay for it. The Governor’s Proposal is good and should get us back on 
track in 40 to 50 years; but, they should think about paying it off earlier. Mr. Drain 
stated there is a solvable problem and they will present data to show this. Senator 
Peterson felt the Legislature needs a third-party to objectively analyze data and 
suggested the Legislature should consider using Pew’s expertise going forward. 
Sheryl Wood MACo still cannot support the Governor’s Bill at this time. 
 
- Pew Evening Event 
Pew held an evening meeting on the same day as the LFC meeting. There was a 
round table discussion. Dave Senn, TRS, brought up the example of continually 
having to pay down the unfunded liability whenever a large employer leaves the 
system. Gary Buchanan, Chair of the Board of Investments, did not feel that a 7¾% 
rate of return was realistic. Member Bugni interjected he did not feel this was the 
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consensus of the whole Board of Investments and felt this was more Mr. Buchanan’s 
personal opinion. Member Bugni expressed concern that some people have suggested 
a cash balance as an option and feels that we do not need to become distracted by 
things like this and that we needed to stay focused on the ARC and solving the 
problem at hand. 
 
- SAVA 
The SAVA meeting was November 16, 2012. Both Dave Senn and Roxanne 
Minnehan presented an overview of the Actuarial Results as of June 30, 2012. The 
Legislative Finance Division talked about the policy and plan choices and funding 
going forward for those plans and what the unfunded liability was. There was 
discussion about the Governor’s Bill and about provisions of the Funding Bill. 
Senator Jent said that even though the Governor’s Bill is an impairment of contract 
rights the money should be set aside to fund that impairment of contract if it should 
come back on the Legislature. Senator Arthun talked about using Pew going forward 
because they offer impartiality and quicker response. Sheri Scurr mentioned that Pew 
was trying to work on finding a sustainable plan going forward, as well as design a 
recruitment and retention tool. 
 
Sheryl Wood, MACo, talked about the proposal to restructure the Board. She 
indicated she had a message from her membership where it was acknowledged they 
have an obligation to help solve our overwhelming pension problem by assisting in 
achieving and sustaining actuarial soundness. She did not offer any suggestions. 
 
During the work session the Governor’s bills failed by a tie vote. There was another 
request for a funding bill for the other systems but it was put on hold. The SAVA 
Committee passed a proposal to the statute requiring SAVA to report on all the 
retirement bills. There were no recommendations made by SAVA on any TRS or 
MPERA bills. SAVA has indicated it wishes to remain neutral on all the bills as they 
did not want to hold back a possibly good bill and they didn’t want to recommend a 
bad one. 
 
Mike O’Connor explained that the SAVA Committee has always been awkward as to 
whether or not they support a bill going into the legislation or do they just approve it 
moving forward. Starting back in 1991 they had 120 pieces of legislation and each 
one had to do with an actuarial evaluation. They formed a committee and at the same 
time actually formed pieces of legislation, too. It has always been confusing as to 
exactly what their role is. The structure of the SAVA committee is not conducive to 
getting legislation approved and they are trying to restructure is so that they are not 
forced to make a decision to approve or not approve a position and/or bill. 
 

Action items 
 

B. Board’s Bills 
Ms. Minnehan stated that staff has started talking to Legislators about sponsoring our 
bills. Representative Tom Steenberg from House District 95, offered to carry our 
General Revisions bill. Bob Bugni approached Frankie Wilmer, House District 63, 
and carrying some bills and in particular the Working Retiree Bill. Ms. Minnehan 
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intends on approaching Representative Bryce Bennett, House District 92, to carry the 
457 Bill. Chairman Smith mentioned he had spoken with Senator Ron Arthun, Senate 
District 31, regarding carrying our funding bill. He did not commit to doing it, but he 
did not say no either. Chairman Smith sent him an email Saturday morning and gave 
him a copy of our funding bill but hasn’t heard back from him yet. Member Bob 
Bugni attempted to contact Representative Steve Gibson, House District 78, regarding 
the Funding Bill but has not received a response back. Representative Chuck Hunter 
was suggested as a possible candidate to carry the Funding Bill. It was asked if co-
sponsors were possible. Mr. O’Conner responded that the more sponsors you have 
before the bill is introduced the easier it is to get it passed. It definitely helps the 
cause. Member Porter stated she will encourage Representative Ryan Lynch, House 
District 92, to be a co-sponsor with Representative Tom Steenberg. 

 
Chairman Smith asked that a list of bills and potential sponsors be sent to the Board 
members. 
 
Jenny Weigand has another draft of the communications document for Legislators. 
Prior to the meeting she emailed it to the Board members for their input. She is 
beginning work on a special Legislative Newsletter. Melanie Symons mentioned that 
Dave Senn had an editorial in the Helena Independent Record on Sunday. Jenny 
Weigand will forward the Board members that article. 

 
VI.  Adjournment 

There being no further business before the Legislative Committee, Chairman Terrence 
Smith adjourned the meeting at approximately 3:00 p.m. 


