
Public Employees’ Retirement Board 
Thursday, March 31, 2016 
 
Topic: PCR-UAL Payoff  
 
With the implementation of the PERS – Defined Contribution Retirement Plan 
(PERS-DCRP) and the ability for members to elect membership in the PERS-
DCRP or the Montana University System Retirement Plan (MUS-RP), the 
Legislature also implemented the Plan Choice Rate – Unfunded Actuarial Liability 
(PCR-UAL) to pay off the PCR UAL. The PCR-UAL was implemented to help pay 
down the PERS-Defined Benefit Retirement Plan (PERS-DBRP) UAL and was 
designed to offset the PERS-DBRP funding deficiencies due to a smaller payroll 
base as people elected to move to the PERS-DCRP and MUS-RP.  
 
Per 19-3-2117(4), MCA and the PERB’s verification the contributions directed to 
the PCR-UAL will cease and those contributions will then be directed to member 
accounts. The PCR-UAL has been paid off as of March 14, 2016 per the 
attached letter from the PERB’s actuary, Cheiron. The current rate to be 
redirected to member accounts is 3.84%. 
 
Staff recommends directing these contributions to member accounts, per ARM 
2.43.3533. These contributions will be effective for any pay dates on or after April 
1, 2016.  

 
Recommended Board Motion: 
 
  Uphold Staff Recommendation 
 

   Other 
 

 

 

 

 

__________________________  
Moved by 

 

_________________________  
Seconded by 

 

_________________________  
Vote 
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