
Public Employees’ Retirement Board 
May 8, 2014 
 
Topic: Lehman Brother Bankruptcy – Securities Claim – 457(b) 
 
On April 8, 2014 MPERA received $16,853.65 in settlement funds on our Lehman 
Brothers bankruptcy claim of $245,943.31 filed 9/18/2009.  PIMCO held Lehman 
Brothers Special Financing derivatives in the 457(b) stable value fund. 
 
The funds received need to be transferred to PIMCO for investment.  Pending AEGON 
approval, PIMCO will invest the funds in the 457(b) portion of the Stable Value Group 
trust.  This investment will increase the market value of the 457(b) stable value, without 
a corresponding increase to book value at AEGON. 
 
PIMCO recommends this action to allow the crediting rate process to distribute the 
funds over the plan participants similar to the manner in which the original loss was 
absorbed by plan participants.  
 
Staff Recommendation:  Transfer funds to PIMCO for investment with AEGON’s 
approval.   
 
Board Motion: 
 
I move: 
 

□ to approve transfer of $16,853.65 to PIMCO for investment in the 457(b) 
portion of the Stable Value Group trust. 
 
Or 
 

□ Board pleasure 
 
__________________________________ 
Moved by 
 
__________________________________ 
Seconded by 
 
__________________________________ 
Vote  
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