INVESTMENT GUIDELINES SCHEDULE
Effective August 31, 2017 (Replacement 2)

INVESTMENT GUIDELINES SCHEDULE

SUMMARY OF CHANGES from 2013 to 2017

Note the Transamerica guidelines have terms that govern the bond portfolio as well as contain
contractual terms. The key section that affects the day-to-day management is SECTION 2.
INVESTMENT GUIDELINES. Other sections can be ignored and are only in effect if there certain
terms are triggered under the wrap.

To keep it simple, we have listed the key changes to discretion. While most changes are an
absolute increase in discretion, others involved PIMCO decreasing discretion in return for capturing
more important discretion elsewhere.

A good example of this is where we reduced the amount of BBB-rated bonds we can buy from 25%
to 15% -- this is an easy give to the wrappers because mathematically there is no way to buy 25%
in BBB-rated securities and still meet the minimum average portfolio credit quality of AA!

Key changes

e Tips: From 20% to 40%

e Agencies: from 5% to 40%

e Agency RMBS: from 50% to 55%

e Agency RMBS TBAs: from 25% to 50%

e Agency RMBS sub-limits: from 25% to 30%

e Agency RMBS sub-limits: added new sectors (FHLB, VA, NCUA, Hybrid Arms, CMOSs)

e Non-Agency RMBS: increased from 5% to 10% and added new sectors

e CMBS: from 20% to 15%

e ABS: from 30% to 25%, while increasing sub-limits

e Corporates: from 50% to 45%, while increasing sub-limits

e Duration/Curve Derivatives: increased limits to 30% from 20% contribution

e Allow 10% in emerging market debt

e Allow up to 20% in Yankee bonds

e Decreased “liquidity requirement” from 25% to 20% of cash and government debt

e 144A: increased from corporates-only to corporates and securitized

e Average portfolio credit quality: was AA, now AA- minimum

e Maximum BBB limit: decreased from 25% to 15%

e Changed minimum ratings of Repo, TBA and derivative counterparty from A to A-

e Allow new issue bonds to be bought if there is expected to be rated shortly after
issuance (was not allowed previously)

¢ Amended and added to various security definitions
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INVESTMENT GUIDELINES SCHEDULE

CONTRACT NUMBER MDA01012TR
(THE “CONTRACT")

SECTION 1. DEFINITIONS

1.01 “Constant Duration Guidelines” means that subset of the Investment Guidelines which is
set forth in SubsectionsSubsection 2.01 through 2.08, collectively; of this Investment Guidelines
Schedule.

1.02 “Immunization Guidelines,” means that subset of the Investment Guidelines which is set
forth in Section 4 of this Investment Guidelines Schedule.

1.03 “Investment Guidelines,” as used herein, means Sections 1 through 56, collectively.

SECTION 2. INVESTMENT GUIDELINES

The Account shall be invested in compliance with the limitations set forth in the Constant Duration
Guidelines until the Conversion Date. At all times on and after the earlie—Conversion Date, the
Securities shall be invested in accordance with the limitations set forth in the Immunization
Guidelines.

The Manager shall manage investments and-risks—asseciated-with-investments-in the Account
consistent with the Investment Guidelines and in a prudent-and-censervative manner, including, as
one of the primary investment objectives, the preservation of the capital of the Account.

CONSTANT DURATION GUIDELINES

Prior to the Conversion Date, the Account shall be invested in compliance with the Constant
Duration Guidelines.

2.01 Permitted Investments and Weightings Guidelines

a. The Account shall be invested only in (i) the categories and sub-categories of investments
set forth in the table below and (ii) collective investment funds in accordance with Subsection
2.01(d) of thesethis Investment Guidelines_ Schedule. The assets of the Account may also be used
to engage in derivative transactions in accordance with SubsectionSubsections 2.05 and 2.06 of
thesethis Investment Guidelines—_Schedule and repurchase agreements in _accordance with
Subsection 2.09 of this Investment Guidelines Schedule. For the avoidance of doubt, the Account
shall not (A) be invested in any categories or sub-categories of investments other than those listed
in the table below, collective investment funds in accordance with Subsection 2.01(d) of this
Investment Guidelines Schedule, derivative transactions in accordance with Subsections 2.05 and
2.06 of this Investment Guidelines Schedule and repurchase agreements in accordance with
Subsection 2.09 of this Investment Guidelines Schedule, (B) be invested in any collective
investment funds that fail to satisfy the requirements of Subsection 2.01(d) of thesethis Investment
Guidelines;-and_Schedule, (C) engage in any derivative transactions other than those that satisfy
the requirements of SubsectionSubsections 2.05 and 2.06 of thesethis Investment Guidelines-
Schedule, and (D) invest in _any repurchase agreement other than those that satisfy the
requirements of Subsection 2.09 of this Investment Guidelines Schedule.

Investments shall be made in accordance with the_applicable allocation limitations and minimum
credit quality limitations of such categories and sub-categories as are set forth in the table below
and with such other limitations and requirements for investments as are set forth in thesethe
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Constant Duration Guidelines. With the exception of derivative transactions_and repurchase
agreements, the allocation weightings for each category and sub-category are on a market value
basis and are expressed as a percentage of the Covered Market Value. The allocation weightings
for duration/yield curve-related derivative transactions are based on their contribution to duration;
for other derivatives, the allocation weightings are based on the gross notional amount of such
derivative transactions and are expressed as a percentage of the Covered Market Value. The
allocation weighting for repurchase agreements is based on the aggregate purchase price of all
securities purchased and held at any time under all repurchase agreements and is expressed as a
percentage of the Covered Market Value.

While the Constant Duration Guidelines are in effect, in the event that on any day the Account does
not comply with the Investment Guidelines because of post-acquisition fluctuations in the Fair
Market Value of Securities and/or withdrawals from the Account made to fund Disbursements or
Replenishment Withdrawals properly allocated to the Account in accordance with the Withdrawal
Structure, such occurrence shall not be considered a violation of the Investment Guidelines so long
as the Manager takes action to cause the Account to comply with the Investment Guidelines as
soon as commercially reasonable, but in no event more than 15 days from the occurrence of the

non-compliance.
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Maximum Minimum Credit Maximum
Category Category Quality at time | Sub-Category Sub-Category
Allocation of-Purchase ¢ Allocation
GashCash, Money 100% N/A Cash 100%
Market Instruments, and Al Cash-EquivalentsMoney Market o
Commercial Paper ¢ Instruments 100%
Commercial-Paper 25%-2 A-1 C_inm_el’_QLaLEanel: Merged Cells
(inclusive of Corporate CP and 10250
Asset-Backed CP-{including-single- =27 Merged Cells
seller and multi-seller_CP)
. N Corporate CP 25% ( Split Cells
Asset-Backed CP 10% s -
, ( split cells
See Subsection | pep rchase Agreements 25%
2.09 below =2
Government Debt 100% AAAPAA+ U.S. Treasuries 100%
Obligations 5 ¢ TIPS 2040%
by-FNMA
by-FHLMG
by agencies other than FNMA or
FHLMC
AA+/BBB- Agencies: { Split Cells
Government Guaranteed-Bank 2040%
BebtGuarantee g i |
AA+/BBB-; Agencies: 40%
Owned No Guarantee ¢ i | -
AA+/BBB-; Foreign-Agencies: [ Split Cells
Government Bebt 1040%
ObligationsSponsored 4 i |
BBB- Supranationals g i 15%
BBB- Sovereigns i 10%
AA- Municipal Bonds 155% { Split Cells
Agency RMBS ¢ 50%55% AAAAA+ Fixed GNMA (non-CMO) 2530%
Fixed FNMA _(non-CMO) 2530%
Fixed FHLMC (non-CMO) 2530%
Fixed FHLB, VA or NCUA )
(non-CMO) 20%
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(N N

(N N

Agency Hybrid ARMs o
(non-CMOs) 1%
Agency CMO 30%
Long TBAs and Short TBAs , 50%
Non-Agency RMBS ¢ 5%10% AAA Optien-ARM-Prime Non-Agency
010%
« RMBS
— e -
Alt-A Fixed 0%
Prime-Non-Agency CMO 510%
CMBS 20%15% AAA Super-DupersSenior CMBS 2015%
Corporate Debt*® 50% BBB- Iadustrials 30%
Finaneials P
ABS 30625% AAA Credit CardsCard Receivables 1015%
FFELP Student Loans 1012%
Utility Rate Reduction Bonds 5%
Auto Loans (prime only) 510%
Corporate Debta ¢ gni | 45% BBB- Merged Cells
(Including Yankee Industrials Aireraft 530%
Bonds) Merged Cells
A A A Utilities 30% L Merged Cells
Enancials Lo . splitcen
- plit Cells
Currency Hedge 0% See Subsection o N\
Derivatives . 2.06(f) below Currency Futures and Forwards 0% { Split Cells
Duration/Yield Curve- +30% 20%-f See Subsection | Treasury Futures N/A£25% { Split Cells
Related Derivatives . 2.06(f) below | Eyrodollar Futures N/A+30% P
Exchange-traded Options +15%
Interest Rate Swaps NA+15%
e 45%-8 See-Subsection | Currency—Forward-Contracts 10%¢
2.06(f) below
Other Derivatives 10% See Subsection | Purchase Credit Default Swaps Merged Cells
(includes only Hedging 2.06(f) below and CDX {including
Transactions and boethTransactions (only for Hedging 10%¢ Merged Cells
Replication Transactions-and-Replication
Transactions) ¢ Transactions) Merged Cells
; X N Inverse Floaters/A0s/POs 099 ——{ split Cells
TBAs {including beth HedgingSell O~ -
Credit Default Swaps and CDX 9100 [Sp“t Cells
Transactions-and 25%--10% Split Cells
(only for Replication Transactions)
Total Return Swaps and Asset 5%
Swaps , i

a See Subsectlon 2. Ol(c) of this Investment Guudellnes Schedule for non- U S issuer ||m|ts
b See also Subsectlon 2.02(f) of thesethls Investment Gu1de|mesf

fc__See also Subsection 2.01(e) of this Investment Guidelines Schedule regarding Rule 144A Securities and unregistered

d__ See Subsection 2.02(d) of this Investment Guidelines Schedule regarding maximum allowed amount of assets rated
BBB.

e  The Maximum Category Allocation for duration/yield curve-related derivatives is expressed in terms of a range of
percentages of the Account Duration attributable to such derivatives—derivatives’ contribution to duration. For this
purpose, contribution to duration means the difference between the Account Duration disregarding the duration/yield
curve-related derivatives and the Account Duration including the duration/yield curve-related derivatives. Such
difference shall not fall outside the range of percentages of the Account Duration specified in the table above.
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gf  The Maximum Category Allocation and Maximum Sub-Category Allocation for derivatives other than duration/yield
curve-related derivatives shall be calculated using the gross notional amount of each derivative transaction.

e—q With regard to Non-U.S. Dollar Denominated Securities, see
Subsection 2.05 of this Investment Guidelines Schedule regarding currency exposure. If foreign currency exposure is
otherwise allowed under Subsection 2.05 of this Investment Guidelines Schedule, currency futures and/or forwards
may be used only to hedge non-U.S. dollar currency exposure of Non-U.S. Dollar Denominated Securities. See
Subsection 2.01(c) of this Investment Guidelines Schedule for Non-U.S. Dollar Denominated Securities limits.

h __ See Subsection 2.01(c) of this Investment Guidelines Schedule for Yankee Bond limits.

i See Subsection 2.01(c) of this Investment Guidelines Schedule for Emerging Markets Securities limits.

i The credit rating of BBB- specified as the Minimum Credit Quality at Purchase for Agencies applies only to Non-U.S.

Agency Securities. U.S. Agency Securities must be rated AA+ or higher at time of purchase.
k  See Subsection 2.01(c) of this Investment Guidelines Schedule for combined Agency RMBS and Non-Agency RMBS

allocation limits.

| As classified under “Government-Related/Agencies” within the Barclays U.S. Agagregate Index.

m___The identified Sub-Categories of Agency Fixed RMBS identify the particular agency that issued or guaranteed the
related Agency Fixed Residential Mortgage-Backed Security.

n___ The value of the allocation to Long TBA positions is measured as the sum of the Fair Market Value of the Cash, Money
Market Instruments, and Cash Equivalents backing the Long TBA contracts and the mark-to-market of the Long TBA
contracts, and the allocation to Short TBA positions is measured as the sum of the mark-to-market of the Short TBA
contracts and (i) the Fair Market Value of Agency RMBS deliverable into the TBA Short position or (i) the value
(computed as set forth above) of the Long TBA positions deliverable into the TBA Short positions. The value of the
allocations to Long TBA positions may be netted against the value of the allocations to Short TBA positions.

0 As used herein, “Asset Swaps” means a derivative instrument which allows a swap of a Security’s fixed-rate coupons
for floating-rate coupons or its floating-rate coupons for fixed-rate coupons (i.e., an interest rate swap). The use of
Asset Swaps shall be considered a Hedging Transaction and the limits applicable to them shall be separate from those
for duration/yield curve-related derivatives.

b. [INTENTIONALLY OMITTED]

C. The maximum permissible allocation to Yankee Bonds, a sub-set of Corporate Debt, is
20% of the Covered Market Value.

The maximum permissible allocation to Non-U.S. Dollar Denominated Securities is [0%]! of the
Covered Market Value.

The maximum permissible allocation to any combination of Non-U.S. Dollar Denominated
Securities (if permitted hereunder), Yankee Bonds, Eurodollar CP, Non-U.S. Agency Securities,
Sovereigns, and Supranationals is 40% of the Covered Market Value.

The maximum permissible allocation to any combination of Emerging Markets Securities (across
the Corporate Debt, Non-U.S. Agency Securities, Sovereigns and Supranationals categories) is
10% of the Covered Market Value. In addition, the total country of issuance exposure to Emerging
Market Securities shall not exceed 5%.

1 Usage Note: to be used as a placeholder with respect to non-U.S. dollar denominated securities.
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The maximum permissible allocation to any combination of Non-Agency RMBS, CMBS, and ABS
is 40% of the Covered Market Value.

The maximum permissible allocation to any combination of Non-Agency RMBS, Corporate Debt,
CMBS, and ABS is 60% of the Covered Market Value.

At least 2520% of the aggregate Covered Market Value shall be invested in any combination of
Cash, Money Market Instruments (excluding repurchase agreements), Cash Equivalents,
Commercial Paper (excluding Eurodollar CP), and Government Debt Obligations (excluding
Supranationals, Sovereigns, and Municipal Bonds) at all times-_(the “Constant Duration Minimum
Liquid Holdings Requirement”).

d. Investments may be made in collective investment or mutual funds. With the exception of
Permitted STIFs, investments in collective investment or mutual funds will be analyzed on a look-
through basis, and all assets of such collective investment funds—areor mutual funds (including,
without limitation, all assets, securities, derivative transactions, and repurchase agreements), while
not directly subject to the Investment Guidelines, will be deemed to be in compliance with the
Investment Guidelines if all requirements and limitations set forth in thesethe Investment
Guidelines, including, but not limited to, all maximum and minimum category allocations, maximum
and minimum sub-category allocations, credit quality limitations, issuer and issue diversification
limits and duration limits, as-f-held-directly-in-the-Accountare complied with as if the holdings of
such collective investment or mutual funds were held directly in the Account (it being understood
that any related calculations shall take into account the Account’s pro rata ownership interest in the
relevant collective investment or mutual fund).

e. Corporate-Debt-may-be-purchased-in-a-transactionOnly the following types of investments
exempt from registration under the Securities Act of 1933 (the “Securities Act”) pursuanttemay be
purchased in accordance with the following:

0} Commercial Paper exempt from registration pursuant to Section 3(a)(2) or 3(a)(3)
of the Securities Act or Rule 144A promulgated under the Securities Act;-se-long
or issued under a 4(2) program, with a
minimum issue size of at least $250 million and satisfying the criteria for purchase
under Rule 2a-7 promulgated under the Investment Company Act of 1940;

(i) Corporate Debt, ABS or Senior CMBS exempt from registration pursuant to Rule
144A promulgated under the Securities Act with an overall issue size of at least
$250 million and either (i) having registration rights and-constitutes-no-more-than
or (ii) being eligible for resale pursuant to Rule 144A;

(iii) Non-U.S. Agency Securities, Sovereigns, and Supranationals exempt from
registration pursuant to Regulation S promulgated pursuant to the Securities Act;

(iv) U.S. Treasuries, TIPS, U.S. Agency Securities, Municipal Bonds, Agency RMBS,
Corporate Debt, and Commercial Paper exempt from reqistration pursuant to
Section 3(a)(2) of the Securities Act; and

(V) Permitted STIFs and investments in collective investment funds and mutual funds
contemplated in Subsection 2.01(d) of this Investment Guidelines Schedule.

The maximum permissible allocation to Securities exempt from registration pursuant to Rule 144A
promulgated under the Securities Act (with or without registration rights) (“Rule 144A Securities™)

|s 20% of the Covered Market Value —Beeept—as—p;ewded—m—ﬁ%e—fe#egemg—ne—seewﬂes—held—mm
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f. For the avoidance of doubt, investments and investment practices and strategies not
expressly permitted in Section 2 of thesethis Investment Guidelines_Schedule shall not be
permitted. The following is a non-exclusive list of types of securities, investments, assets and
investment practices which the Account is not permitted to invest in, engage in or replicate through
entry into a Replication Transaction:

mterestsABS the pooled assets supportmq WhICh conS|st in
part or in whole of home eqwtv

loans, manufactured housing, residential mortgage, whole business, and aircraft loans

Auction rate securities

Bank loans not guaranteed by the U.S. federal government

collective-investmentfundsCDX tranched transactions (CDX untranched transactions are

permltted under Subsectlon 2. 94:(@!)06 of thesethls Investment Guidelines Schedule)

Common stock that can be tendered or exchanged for debt instruments or for non-
convertible preferred stock

permitted-underthesednvestinent-Guidelines
Collateralized mortgage obligations consisting in-whele-orin-part-ofof securities identified
in the market as Option ARM Alt-A Fixed and/or Sub-Prime

Collateralized debt obligations (or “CDOs") (except to the extent expressly permitted in
Subsection 2.01(a), e.g., ABS)

Collateralized loan obligations (or “CLOs") (except to the extent expressly permitted in
Subsection 2.01(a), e.g., ABS)

Collateralized bond obligations (or “CBOs”) (except to the extent expressly permitted in
Subsection 2.01(a), e.g., ABS)

Commodities

Convertible securities

Currency futures and forwards (other than for permitted hedging purposes)

Equity investments (including common and preferred stock, and equity ownership interests
in_limited liability companies, partnerships and joint ventures) other than Permitted
STIFs and interests in collective investment or mutual funds permitted under
Subsection 2.01(d) of this Investment Guidelines Schedule

Economic leverage

Event-linked bonds

High-yield instruments (instruments not otherwise satisfying the credit quality requirements
set forth in thesethe Investment Guidelines)
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Hybrid securities
Instruments, including commercial paper, issued by structured investment vehicles
(excluding conduit structures)

MBS derivatives (including but not limited to IOs, POs, inverse IOs, inverse POs, inverse
floaters, super floaters, Z-tranches (also known as accrual bonds or accretion bonds),
companion tranches (also known as support bonds), residual tranches and interests in
real estate mortgage investments conduits (or “REMICSs”) whose assets are comprised
of tranches in other REMICs)) (“re-REMICs”

Naked options (i.e., uncovered calls and uncovered puts)
sherends

Non-Agency RMBS, the pooled assets supporting which consist in part or in whole of pay-
option adjustable rate Residential Mortgage Loans and sub-prime Residential
Mortgage Loans

Non-U.S. Dollar Denominated Securities (except to the extent expressly permitted under
Subsection 2.05 of this Investment Guidelines Schedule)

Obligations of U.S. government agencies that are subordinated debt obligations

Real estate or real property

Residential and commercial whole loans or other loans secured by real property unless
such loans are among the assets backing an Asset-Backed Security otherwise
permitted under the Investment Guidelines

Reverse mortgages

Reverse repurchase agreements (whereby the Account sells assets and receives cash)

Securities and derivative instruments convertible to equity securities

Securities issued by the Manager or an affiliate of the Manager

Securities that are not registered under the Securities Act (including, for the avoidance of
doubt, private placements) except as set forth under Subsection 2.01(e) of this

Securities that permit under their terms the issuer of the security to skip or defer a
scheduled payment, including, but not limited to, capital securities, capital notes,
surplus notes and similar instruments

Securities identified in the market as Alt-A

Securities identified in the market as Option ARMs

Securities identified in the market as Sub-Prime

Securities lending
Short sales of physical securities
Structured notes (including, but not limited to, credit-linked notes

el e

g. Certain terms used in thesethe Investment Guidelines are defined below:

“ABS” means Asset-Backed Securities where the security is backed by cash flows from (1)
credit card receivables, (2) student loans guaranteed by a U.S. federal government agency
or government-sponsored enterprise;_under the Federal Family Education Loan (“FFEL")
program (commonly referred to as “FFELP Student Loans”), (3) approved fees charged to
utility customers to recover costs associated with the deregulation of the utility (commonly
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referred to as “utility rate reduction bonds”), or (4) automobile loans er{5)}leans-secured
by-aireraft(prime only).

“Agencies” means U.S. Agency Securities and Non-U.S. Agency Securities. Agencies are
further categorized hereunder as (i) Government Guarantee, (ii) Owned, No Guarantee
and (iii) Government Sponsored.

“Agency CMO” means an Agency Residential -Mortgage-Backed Security identified in the
market as a collateralized mortgage obligation or CMO.

“Agency Fixed RMBS” means Agency Residential Mortgage-Backed Securities backed by
fixed-rate Residential Mortgage Loans.

“Agency Hybrid ARM” means an Agency Residential Mortgage-Backed Security identified
in the market as an agency hybrid ARM.

“Agency Residential Mortgage-Backed Security” means an Asset-Backed Security where
the security is (i) backed by cash flows from Residential Mortgage Loans that are not pay-
option adjustablerate-Residential Mortgage Loans or non-prime Mortgage Loans and (ii)
issued or guaranteed by one of the following: the Government National Mortgage
Association (“GNMA”), the Federal National Mortgage Association (“FNMA”") or the Federal
Home Loan Mortgage Corporation (“FHLMC"), the Federal Home Loan Bank (“FHLB"), the
Veteran's Administration (“VA™), or the National Credit Union Administration (“NCUA”").

“Agency RMBS” means (i) Agency Residential-Mortgage-Backed-Securities—and-Fixed
RMBS, (ii) Agency EMO-

A A eedmeans o Mop-CMOs. (111 Agency Pestdentoltlorooae Backed Socumn:

“Asset-Backed CP” means a senior secured debt obligation of a special purpose vehicle
(other than a structured investment vehicle), which obligation has an original maturity of
270 days or less from its date of issuance. Asset-Backed CP includes single-seller and

multi-seller. For the avoidance of doubt, the term “structured investment vehicle” shall not
include conduit structures.

“Asset-Backed Security” means a security or other instrument (excluding interests in
mutual funds and actively-managed private investment funds) evidencing an interest in, or
the right to receive payments from, or payable from distributions on, an asset, a pool of
assets or specifically divisible cash flows which are legally transferred to a trust or another
special purpose bankruptcy-remote business entity, on the following conditions:

(1) The trust or other business entity is established solely for the purpose of acquiring
specific types of assets or rights to cash flows, issuing securities and other instruments
representing an interest in or right to receive cash flows from those assets or rights,
and engaging in activities required to service the assets or rights and any credit
enhancement or support features held by the trust or other business entity; and

(2) The assets of the trust or other business entity consist solely of interest bearing
obligations or other contractual obligations representing the right to receive payment
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from the cash flows from the assets or rights. However, the existence of credit
enhancements, such as letters of credit or guarantees, or support features such as
swap agreements, shall not cause a security or other instrument to be ineligible as an
asset-backed security.

“Cash” means (i) currency and Gash-Equivalents-deneminated-in-U-S—dellars(ii) Permitted
STIF.

“Cash Equivalents” means highly liquid investments with-that are otherwise permissible
hereunder, have a remaining term to final maturity of one hundred-eighty-daysyear or less-
Cash-Equivalents-are-investments-that-(i)- or an effective duration of less than six months,
are not subject to maturity date extension-isk, and {i)}-have-creditqualityof A1/PL orbetter:
EHWMMMMWhave a rating of at least Aem%a;#@p%

heldmg—ekassmed—as—ABS—GMBS—Ageney—RMBs or Nen—Ageney—RMBS—A 1 by at Ieas

two Rating Agencies.

QM’BS-FF"@&H‘S‘SM‘ z g

“Commercial Mortgage-Backed Security” (or “CMBS”) means an Asset-Backed Security
where the security is backed by cash flows from mortgage loans (or participation interests
therein) secured primarily (i.e., 95% or more of the value of the loans) by first liens on
mixed-use, commercial or multifamily properties.

“Commercial Paper” means Asset-Backed CP and Corporate CP;, provided, however, that
no investment shall be made in any Commercial Paper issued by a structured investment
vehicle. For the avoidance of doubt, the term “structured investment vehicle” shall not
include conduit structures.

“Corporate CP" means an unsecured debt oblrgatron e#areerperaaoaneerperateeLunder

Penegahssued assumed or quaranteed bv a forerqn or domestrc corporatron WhICh

obligation has an original maturity of 270 days or less from its date of issuance. For the
avoidance of doubt, “Corporate CP” includes Eurodollar CP.

“Corporate Debt” means bonds or other evidences of indebtedness {i}-issued;-assumed-of
guarameed by a omestlc or forergn corporatlon meerpera&ed—undeethe—lam&ef—&he—k)m&ed

rs—elassmed—pursuant—te—the—lzetman—grether-slthat elther (|) are ellqlble for |nc|u5|on in
Barclays U S. Intermedlate Corporate Index—as—an—mdusmal—umay or ﬁnaneral—eempany

W , ’ e-(ii)
Would be ellql_ble for |nc|u5|on in such m
recorded—to—the—-Account—and—(Bindex but for said bonds’ having (1) not subject-to
extension-been reqgistered under the Securities Act (but otherwise compliant with the
exceptions to registration set forth in Subsection 2.01(e) of this Investment Guidelines
Schedule), (2) not been publicly issued, (3) a floating rate of interest or coupon that steps
up according to a predetermined schedule, (4) a current term to maturity of less than twelve
months from the date of purchase, or (5) an issue size of less than $250 million. For the
avoidance of doubt, “Corporate Debt” shall include Yankee Bonds and shall not include
Commercial Paper, Agency RMBS, Non-Agency RMBS, CMBS, ABS or derivative
instruments.
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“Emerging Markets Securities” means debt, otherwise permissible hereunder, from

emerging market countries. Emerging market countries are determined using GNI per
capita, as determined periodically by the World Bank. Any country with a GNI per capita
not eligible to be classified by the World Bank as a high-income economy is an emerging
market country. Emerging market debt may include the following sector classes: Corporate
Debt, Non-U.S. Agency Securities, Sovereigns and Supranationals.

“Eurodollar CP” means U.S. dollar-denominated Corporate CP issued by non-U.S. issuers
or foreign subsidiaries of U.S. issuers and predominantly traded in U.S. markets.

“Government Debt Obligations” means U.S. Treasuries, TIPS, U:-S-—-Ageney-Debentures;
Foreign-Debt-ObligationsAgencies, Sovereigns, Supranationals, and Municipal Bonds.

“Government Guaranteed-Bank-DebtHedging Transaction” is defined in Subsection 2.06(a)
of this Investment Guidelines Schedule.

“Money Market Instruments” means bendsU.S. Treasury bills, U.S. government and
agency securities, time deposits, bankers acceptances, or ether—evidences—of
indebtedness-issued-by-a-bank-which-debtis-fully-guaranteed-te-itscertificates of deposits
that have a final maturity date as-tenot exceeding 397 days from the principat-and-interest
payments-thereunder-bydate of purchase and Commercial Paper. For the Federal-Depeosit
IasuranceCorperationavoidance of doubt, Money Market Instruments shall include any
investments satisfying the criteria for purchase under Rule 2a-7 promulgated under the
Investment Company Act of 1940 and otherwise eligible for purchase hereunder. “Money
Market Instruments” also includes repurchase agreements permitted pursuant to
Subsection 2.09 of this Investment Guidelines Schedule.

“Municipal Bonds” means bonds or other evidences of indebtedness issued, assumed or
guaranteed by any state, insular or territorial possession of the United States, or by any
county, city, town, school, road, drainage, or other district located within any state, or
insular or territorial possession of the United States, or by any civil subdivision or
governmental authority of any such state, or insular or territorial possession, or by any
instrumentality of any such state, or insular or territorial possession, civil subdivision, or
governmental authority.

“Non-Agency CMO” means {}-a Non-Agency Residential -Mortgage-Backed Security
|dent|f|ed in the market as a coIIaterahzed mortgage obllgatlon or CMOand—eewhereLthe

“Non-Agency Residential Mortgage-Backed Security” means an Asset-Backed Security
where the security is (i) backed by cash flows from Residential Mortgage Loans that are
not pay-option adjustable rate Residential Mortgage Loans or Sub-Primenon-prime
Residential Mortgage Loans and (ii) neither issued nor guaranteed by GNMA, FNMA-o+,
FHLMC, FHLB, VA or NCUA.

“Non-Agency RMBS” means Non-Agency CMO—Alt-A—Fixed and Prime Non-Agency
RMBS.
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“Non-U.S. Agency Securities” means bonds or other evidences of indebtedness issued,

assumed or guaranteed by any foreign government agency or foreign government
sponsored enterprise.

“Non-U.S. Dollar Denominated Securities” mean securities denominated in a currency
other than U.S. dollars. If allowed under Subsection 2.05 of this Investment Guidelines
Schedule, Non-U.S. Dollar Denominated Securities must conform to the quality,
concentration, and other characteristics set forth in the Investment Guidelines and are
limited to Corporate Debt, Eurodollar CP, Non-U.S. Agency Securities, Sovereigns, and

Supranationals.

“Option-ARM” means a right to buy or sell the obligation to deliver a specified amount of a
financial instrument for a specific price or yield on or before a specific date in the future.

“Permitted STIF” means (i) any money market mutual fund registered with the Securities
and Exchange Commission pursuant to Rule 2a-7 promulgated under the Investment
Company Act of 1940 and (ii) any bank-managed collective investment fund so long as it
complies with the rules pertaining to short-term investment funds (sometimes referred to
as the OCC's STIF rule) set forth in 12 C.F.R. § 9.18.

“Prime Non-Agency RMBS” means a Non-Agency Residential Mortgage-Backed Security
where the security is backed prlmanlv (i. e., 95% or more of the value of the loans) by cash
flows fro W e-Residential
Mortgage Loans W|th respect to WhICh the Welqhted average credit (FICO) score of the
borrower(s) thereunder was greater than or equal to 720 at the time of origination.

“Replication Transaction” is defined in 2.06(a) of this Investment Guidelines Schedule.

“Residential Mortgage Loan” means a mortgage loan (not including a reverse mortgage
loan) secured _primarily (i.e., 95% or more of the value of the loans) by a first lien on a one-
to four-family residential property located in the United States or one of its territories.

“Super-Dupers CMBS” means a Commercial Mortgage-Backed Security where the
security is, at the time of issuance, senior to subordinated interests generally-constituting
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at-least-30%(i.e., junior or mezzanine CMBS) of the participating interests in the pool
supporting such Commercial Mortgage-Backed Security.

“Sovereigns” means debt issued by and backed by the central government of a non-U.S.
country. For the avoidance of doubt, Sovereigns shall not be deemed to include Non-U.S.

Agency Securities.

“Supranationals” means debt issued by and backed by supranational agencies, including
but not limited to the World Bank.

“TBA” means a contract for the purchase or sale of Agency RMBS to be delivered at a
future agreed-upon date and that meets the requirements set forth in Subsection 2.06 of
thesethis Investment Guidelines:_Schedule.

“TIPS” means U.S. Treasuries issued in the form of Treasury Inflation-Protected Securities.

“U.S. Agency Securities” means debt directly issued by a U.S. federal agency or U.S.

government-sponsored entity, a wholly owned agency of the U.S. government, or a
federally related institution where such debt is fully and explicitly backed by the full faith
and credit of the federal government of the United States of America.

“U.S. Treasuries” means bonds or other evidences of indebtedness issued by the U.S.
Department of the Treasury.

“Yankee Bonds” means U.S. dollar-denominated Corporate Debt issued by non-U.S.
issuers or foreign subsidiaries of U.S. issuers and predominantly traded in U.S. markets.
For purposes of this definition, Yankee Bonds will also include so called “Euro Bonds” and
“Global Bonds,” which are U.S. dollar denominated and issued by non-U.S. issuers or
foreign subsidiaries of U.S. issuers.

2.02 Credit Quality

a. No investment or investment practice (other than repurchase agreements) may be
recorded to the Account unless at such time the investment (or counterparty in the case of aan
OTC derivative transaction) is rated, or expected to be rated shortly after issuance, by at least two
of the following-Rating-Agencies: Standard & Poor’'s Ratings Services (“S&P”), Fitch Ratings
(“Fitch™) and Moody’s Investors Service, Inc. {Meoeody's”}-unless-otherwise-agreed-to-in-writing-by

—(“Moody’'s”). Each of S&P, Fitch and Moody'’s is referred to herein
as a “Rating Agency” and, collectively, as “Rating Agencies.” All ratings set forth in the Investment
Guidelines are S&P ratings, but should also be read to refer to the equivalent rating from another
Rating Agency.

b. No investment or investment practice may be recorded to the Account unless at such time
its rating satisfies (i) the “Minimum Credit Quality at time-ef-Purchase” requirement set forth in the
table in Subsection 2.01 of thesethis Investment Guidelines Schedule, (ii) other requirements of
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transactions, the counterparty credrt rating set forth in Subsection 2.06(f) of thesethis Investment
Guidelines_Schedule.

c. The average aggregate credit quality of Securities in the Account shall at all times be at
least AA- calculated using the paraggregate Fair Market Value of the Securities—exeept_and
determined in accordance with standard industry practice and consistently applied. The Manager
will have 15 Business Days following any determination that the easeaverage aggregate credit
quality of a—Replication—Transaction;Securities in which-case-the netional-value—of-the-peosition
isAccount has fallen below AA- to be-used—Ferpurpeses-of this-caleulation,any-seecurity-heldbring

the average aggregate credit quallty of Securltles in the Account whreh—rs—the—re#erenee—ebhgaﬂen
of-ene-back to or mere W

seeurityabove AA-, provided, however that nothrnq contarned herern shaII be deemed to have
affect the rights of the rating-egqual-to-Company under Subsection 2.05(h) of the higherrating-of
@Termlnatlon Schedule for fallure to comply with the ratmg—of—the—referenee—ebl@atren—ahd—er)—the

th&ratmg—eqeakte—me—ramgeﬁme—re#erenee—obhgaﬂen—lnvestment Gurdelrnes

d. At no time shall the aggregate parFair Market Value of Securities rated between BBB- and
BBB+, inclusive, exceed 2515% of the Covered Market Value. At no time shall the aggregate Fair
Market Value of Securities rated BBB- exceed 5% of the Covered Market Value. The Manager will
have 15 Business Days following any determination that the aggregate Fair Market Value of
Securities rated between BBB- and BBB+, inclusive, exceeds 15% of the Covered Market Value or
that the aggregate Fair Market Value of Securities rated BBB- exceeds 5% of the Covered Market
Value to bring the Securities in the Account back to or below such limits, provided, however, that
nothing contained herein shall be deemed to affect the rights of the Company under Subsection
2.05(h) of the Termination Schedule for failure to comply with the Investment Guidelines.

e. In the event of split ratings, the following shall apply: (a) Where only two Rating Agencies
rate the investment, the lower of the two ratings shall apply and (b) where three Rating Agencies
rate the mvestment the middle ratrng shall apply after drscardrng the hrghest and lowest ratrngS—

thethreerahngsshal#appl%. These rules may be referred to collectlvelv as the “Spllt-Ratlnqs Rule.”

f. The rating with respect to any issue of U.S. Treasuries, TIPS, U:S—Agency Debentures

i RMBS, U.S. Agency Securities, or securities issued by
or explicitly guaranteed by the U.S. government shall be the ratmg of the applicable issuer of such
issue, unless ahysuch |ssue

has recelved its own ratlng in whlch case such rating shall be the
rating applicable to such issue.

g. Once recorded to the Account, any Security whose rating is downgraded by any Rating
Agency below BBB- will be sold within 15 Business Days after discovery of the downgrade unless
the Manager determines to hold such downgraded Security. In either case Subsections 3.01 and
3.02 will apply to such Security upon the discovery of the downgrade and until the Security is sold.

2.03 Issue and Issuer Diversification Limits

a. The maximum allocation at the time of purchase to Securities of any single issuer and/or
issue (i.e., Securities with the same CUSIP or CIN) shall be 32% of the Covered Market Value-
with respect to anry-Securities rated AA- or higher, 1.5% of the Covered Market Value with respect
to Securities rated A-, A and A+, and 1% of the Covered Market Value with respect to Securities
rated BBB-, BBB, and BBB+.

With respect to the OTC Hedging FransactionTransactions and OTC Replication Transactions, the
per-issuer limitation shall apply to the counterparty of such Hedging-TFransactiontransactions, with
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a value equal to the netional-amounttotal net aggregate Fair Market Value of_all such Hedgirg
Fransaction—transactions with such counterparty at any given time.

b.  With respect to anyall Replication TransactionTransactions, the per-issuer limitationand
Qer |ssue limitations shall also apply to eaeh@#th&eewaterpaﬁyand—th&m#erene&e%&y@#sueh

c. Investments in U.S. Treasuries-and, TIPs, U.S. Agency BebenturesSecurities, Agency
RMBS, or securities explicitly guaranteed by the U.S. government are not subject to the preceding

per-issuer and per issue I|m|tat|ons Netwﬂhstandmg%e#e;egemg—mvesﬂnen&m@m;emmem

d. The issuer of any Ageney-RMBS,-specific Commercial Mortgage-Backed Security, Non-
Agency RMBS or Asset-Backed-SeecurityABS shall be considered to be the trust that holds the
associated collateral and the per-issuer limit shall apply to securities representing claims against
any one such trust.

2.04 Duration
a. The maximum Account Duration shall be 4 years.

b. The maximum weighted average asset spread duration of the Account, determined in
accordance with standard industry practice, shall be 4 years.

c. No investment may be recorded to the Account unless such investment has a final legal
maturity date that is {A)}-no later than 30.5 years-e+-in. For CMBS, ABS, Non-Agency RMBS, and
Agency RMBS, the case-of Corporate-Debtno-laterthan-12 yearsfrom-the-foregoing final legal
maturity date sueh-investment-islimit will not apply; instead, the weighted average life of each of

the foregoing Securities recorded to the Account and{B)-rot-subject-to-extension—shall be no

greater than 10 years at time of purchase.

2.05 Currency

a. Except as providedotherwise agreed in
Gulidelineswriting by the Company and the Owner, each |nvestment must be in all respects

denominated in U.S. dollars.

b. To the extent that, on any future date, the Company and the Owner agree in writing that a
portion of the Covered Market Value ef-Securities-may be invested in Foreign-Government-Debt
Obligations-denominated-in—currencies—other-than-the-Non-U.S. Dollar {the“Nen-Denominated
Securities, such Non-U.S. Dollar Denominated Securities”)—provided shall be required at all times
to satisfy the following conditions-are-satisfied-at-al-times:

@) The Non-U.S. Dollar Denominated Securities are denominated in the official
currency of any of the following countries: the United Kingdom, France, Spain,
Germany, Japan, Canada, Belgium, the Netherlands, Italy, the Republic of Ireland,
Switzerland, Denmark, Norway, Sweden, Austria, Finland, Australia, New Zealand,
Luxembourg, Portugal, Hong Kong, Singapore, South Korea and Israel.

M-TGIC-4-IGSCHD-0407 15



INVESTMENT GUIDELINES SCHEDULE

(i) The Fair Market Value of the Non-U.S. Dollar Denominated Securities is hedged
through the use of permitted currency forward contracts (as-set-forth-in-Subsection
2-06{b)i-belew)-such currency forward contracts to be subject to the terms and
conditions agreed upon by the Company and the Owner in writing at such time, if
any, that—_the parties agree to permit Non-U.S. Dollar Denominated Securities to
be held within the Account) such that:

(A) With respect to each foreign currency held—into which the Account_has
exposure through Non-U.S. Dollar Denominated Securities, the “Hedging
Mismatch” is defined as a fraction, the numerator of which is the absolute
value of the sum (as measured in U.S. dollars) of the Fair Market Value of the
Non-U.S. Dollar Denominated Securities in that currency and the Fair Market
Value of the foreign currency leg of each currency forward contract (where
pay legs are negative) for that currency, and the denominator is the aggregate
Fair Market Value of Secuntles The Hedging Mlsmatch must be less than

AN Ml/U&DJ_Y‘ LY | oo¥SP|
o0 s r e oA e g
0:2% Moot Val S —

(B) With respect to all foreign currencies held—into which the Account has
exposure through Non-U.S. Dollar Denominated Securities, the sum of the
Hedging Mismatch for each such currency must be less than 0.2%—as

USp o USD

o < [|Evetseame YYD L rEXLeg? 2|
iii) The Fair Market Value of the Non-U.S. Dollar Denominated Securities is hedged

through the use of permitted currency futures contracts (such currency futures
contracts to be subject to the terms and conditions agreed upon by the Company
and the Owner in writing at such time, if any, that the parties agree to permit Non-
U.S. Dollar Denominated Securities to be held within the Account).

2.06 Derivative Transactions

a. The Account may enter into derivative transactions, provided that such derivative
transactions are either Hedging Transactions or Replication Transactions.

For purposes of thesethe Investment Guidelines:

() a Hedging Transaction is a derivative transaction entered into by the Account with
respect to Securities held in or credited to the Account in order to manage interest rate risk,
duration and yield curve exposure, reduce credit risk or reduce currency exchange rate risk
with respect to such Securities (it is—being understood that any CDX Untranched
Transaction (as defined below) or Hedging Transaction effected using a total return swap
undertaken in accordance with the terms of Subsection 2.06(b)_of this Investment
Guidelines Schedule constitutes a Hedging Transaction without regard to whether the
Account in fact holds Securities issued by any of the relevant reference entities); and

(i) a Replication Transaction is a derivative transaction entered into by the Account in order
to replicate the investment characteristics of an investment otherwise permitted by
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thesethe Investment Guidelines and/or operate as a substitute for cash market transactions
in such permitted investments.

The use of derivative transactions for non-replicative speculative purposes (i.e., any use other than
a Hedging Transaction or a Replication Transaction) or that results in a leveraged position is
prohibited.

b.

Hedging Transactions

Derivative instruments that may be used in Hedging Transactions are limited to the
following:  Treasury futures, Eurodollar futures, TBAS,

contraectsexchange-traded Options, interest rate swaps, credit default swaps where the
reference entity is a single entity, and-credit default swaps that are €BX-untranched CDX
transactions (each a “CDX Untranched-Transaction”), and_total return swaps and, in each
case, may be used only in the manner further specified in clauses (i) through (wivi) below.

(i) Treasury futures and Eurodollar futures may be used only to manage duration and yield
curve exposure.

(i) —FBAsTBAs used in Hedging Transactions (“Short TBAs") may be used only to
reduce the Account’s exposure to Agency RMBS.Residential Mortgage-Backed
Securities.  The Account may include Short TBA positions in—a—Hedging
Fransaction—only if the Account is long all of the Agency RMBSResidential
Mortgage-Backed Securities deliverable into the Short TBA position-

(i) RESERVED FOR CURRENCY FORWARDS AND/OR FUTURES

(iv) Interest rate swaps and exchange-traded Options must be U.S. dollar-denominated
interestrate-swaps and may be used only to manage interest rate risk, duration and yield
curve exposure.

(v) Credit default swaps {including-CBX-Untranchedused in Hedging Transactions}
may be used only to reduce credit risk.

{+i) With respect to each credit default swap (other than a CDX-Untranched Transaction),
(A) the reference entity of a credit default swap shall be an issuer of one or more securities
(the “Underlying Securities”) some of which are held in or credited to the Account and the
Account is purchasing credit protection with respect to such reference entity, (B) the
Underlying Securities relating to such credit default swap shall be a deliverable obligation
with respect to such credit default swap, (C) at the time of entry into the credit default swap,

M-TGIC-4-IGSCHD-0407 17



INVESTMENT GUIDELINES SCHEDULE

the aggregate notional amount of all credit default swaps referencing a particular reference
entity shall not exceed the aggregate par value of the Underlying Securities issued by that
reference entity and held in or credited to the Account and (D) in the event that the
Account’s exposure to the Underlying Securities of a reference entity is reduced after entry
into the credit default swap, the OwnerManager shall have sevenfifteen (15) Business Days
to bring the exposure in line with the requirements of Subsection 2.06(b)(viv)(C).

(w%ﬂ Wrth respect to each CDX UHtrahehedrTransactron%)meem%permrssrbl&GDx

each Hedq_nq Transactlon effected using total return swaps, (A) the Account shall onIy

purchase credrt protectron and (G)%aggregateﬂeﬂena#ameuneeﬁauee%umranehed

fammarkeevalueeféeer%held—nwred%e&& the only perm|SS|bIe use shall be to

the—Acecount—which—econstitutehedge credit risk resulting from Corporate Debt-
New&hetandmg-an%nq held Wlthln the Account as opposed to &he—eemrar—y—m—&hese

aHyeHheFefereneeen&Me&%theappheable@D%Uﬂtraﬂehedlraﬁsaeﬂeﬂ reating outrlgh
market exposure.

c. Replication Transactions

(i) A Replication Transaction shall be structured so that the potential exposure with respect
to a Replication Transaction is substantially similar to the risks associated with the Security
or Securities being replicated.

(ii) Derivative instruments that may be used in Replication Transactions are limited to the
following:

(A) TBAs pursuant to which the Account will purchase Agerey—RMBS—and
Residential Mortgage-Backed Securities (“Long TBAS");

(B) credit default swaps (x) where the reference entity is a single entity or (y) that
are CDX-Untranched Transactions, in each case, where the Account is selling
credit protection_with respect to the Security or Securities being replicated;

(C) Treasury futures; and

(D) total return swaps where the Account is the total return receiver (Account
receives total return) with respect to the Security or Securities being replicated.

(iii) A Replication Transaction shall only (i) replicate a Security or Securities in which the
Account is permitted to invest without causing a failure to comply with any provision of
these—lnvestment—Guidelinesthe Investment Guidelines or (i) with respect to a CDX
Transaction and a total return swap, involve an index that is composed solely of
constituents that were rated investment-grade or higher at the time of creation of the index.

(iv) Each Replication Transaction

s e b e el
CSbX-Untranched-Fransaction)-shall be fully supported only by Cash-and/, Money Market
Instruments, or Y.S—TFreasuriesCash Equivalents in an amount equal to the notional

amount of such Replrcatron Transactronﬂnd—eae#Replmaﬂen—‘Fran&aeﬂemeﬁee&edJey

ameant—ef—sueh—RepheaHen—'Fransaeﬂ% Cashahd—U%—?reasuHes Money Marke
Instruments, or Cash Equivalents required to be posted as collateral with respect to any

Replication Transaction shall be included in the amount of Cash-and-U-S—Freasuries,
Money Market Instruments, or Cash Equivalents supporting such Replication Transaction-
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Netthet—the—@ash—ner—me—ugpeasuﬂes— and shall not be |nc|uded as supportlng a

Hansaenen—er—etheme—su—ppen—any other mvesment—wm*esmnt—praeﬂee—untﬂ—sueh
time-as-such-Replication Transaction-is-terminated--,

(v) Cash-and-U-S-—Treasuries, Money Market Instruments, or Cash Equivalents supporting
Replication Transactions shall not count toward the Account’s allocation to-Cash-erU.S-
Freasuries-in determining the Account’'s compliance with the Constant Duration Minimum
Liquid Holdings Requwement or the Immunlzanon l\/||n|mum Liquid Holdings Requirement,
as appllcable e .

(vi) All replicated investment positions shall be evaluated and, as appropriate, aggregated
with other Securities as if the Account had invested in the replicated security directly with
the Account’s investments in determining its compliance with applicable limitations on
investments set forth in Section 2 or 4, as applicable, of thesethis Investment Guidelines
Schedule.

(vii)

G#ade—mdex—QGDX—NA—LG)—A Repllcatlon Transactlon that takes the form of a CDX
Untranched Transaction will replicate a separate investment position in each reference
obligation (and related reference entity) applicable to such CDX Untranched-Transaction.
For purposes of determining compliance with applicable limitations on investments set forth
in thesethe Investment Guidelines, each such replicated security shall constitute Cerperate

Debt—theqelated-te#e#eneeenmsfsha#beuelassmed—pu#eua#ﬁea securltv that is expresslv

permitted by the
companylnvestment Gwdellnes and the size of the repllcated posmon shall equal the

original _notional amount with respect to the related
reference obligation and reference entity.

d. Derivative and forward-settling transactions may be eithercentrally cleared, exchange-
traded transactions—or over-the-counter trarsactions—(“OTC”). TBAs shall be executed using an
industry-standarda_negotiated Master Securities Forward Transaction Agreement. Prior to the
execution of any-otherkind-ofan OTC derivative transaction, an appropriate form of ISDA Master
Agreement (“Master Agreement”) between the Manager on behalf of the Account and the
applicable counterparty must be in place, including negotiated schedules. Where collateral in the
form of cash or securities is to be required, the Manager will execute on behalf of the Account an
ISDA Credit Support Annex (“CSA”), as supplemented or amended. Each such OTC transaction
shall be a transaction under the Master Agreement and documented on an ISDA form of
confirmation which references the Master Agreement between the Account and the counterparty.
Any centrally cleared transaction will be transacted pursuant to a customer account agreement,
together with cleared derivatives addenda thereto, as negotiated and entered into by and between
the clearing broker and the Manager.

e. After the execution of a derivative transaction, the Manager will be responsible for
monitoring such transaction to ensure that such transaction, in conjunction with the entire
investment strategy with respect to the Account, remains in compliance with the provisions-ef-these
Investment Guidelines;-the-Centract and applicable law. In addition, after the execution of the
derivative transaction, the Manager will be responsible for monitoring outstanding counterparty
exposure as well as collateral levels.

f. Counterparties to OTC derivatives other than TBAs shall have at the time of entry into the
applicable derivative transaction a long-term senior unsecured debt rating of at least A-er-the

equivalentfrom-atleasttwo-of the Rating-Agencies- or the equivalent from at least two of the Rating

Agencies. Counterparties to TBAs shall have at the time of entry into the applicable derivative
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transaction a long-term senior unsecured debt rating of at least A- or the equivalent from at least
one of the Rating Agencies. In the event a counterparty is not rated, the credit rating of the
counterparty’s holding company may be used for purposes of this Subsection 2.06(f) in the event
that it provides an express and explicit written unconditional guaranty of payment of the
counterparty under the applicable derivative transaction. In the event that a counterparty is
downgraded below A- (or the equivalent) by all of the Rating Agencies that rate such counterparty,
the counterparty will be replaced within 30 days thereafter unless the Company consents in writing
to a longer period of time.

g. Whether used in a Hedging Transaction or a Replication Transaction, TBAs may have a
maximum forward purchase of 9692 days.

2.07 Leverage. The Account shall not be permitted to borrow money or to create leverage or
leveraged positions.

2.08 Transaction Requirements. The Manager shall comply with all applicable federal laws of
the United States. All master_agreements and trading documentation with respect to derivative
transactions shall be reviewed by a licensed attorney engaged or employed by the Manager with
relevant securities;_and derivatives experience to ensure such documents are in compliance with
law and enforceable.

2.09 Repurchase Agreements. The Account may enter into repurchase agreements that comply
with the following limitations:

a. The Account may participate in a repurchase agreement only as a repo buyer (buyer of

securities for cash).

b. Each repurchase agreement shall be documented using a negotiated master repurchase
agreement (“MRA”) and a related confirmation with respect to each repurchase transaction
thereunder each as negotiated and agreed by the Manager. To the extent applicable, a repurchase
agreement structured as a tripartite repurchase agreement shall also use custody-related
agreements.

(o The assets purchased by the Account, as well as any additional margin delivered for the
benefit of the Account, shall be comprised only of securities that constitute Cash, U.S. Agency
Securities or U.S. Treasuries.

d. The assets purchased (plus any additional margin delivered for the benefit of the Account
in connection with the relevant repurchase agreement) must have a Fair Market Value of at least
102% of the aggregate purchase price under that repurchase agreement at all times.

e. The Cash paid by the Account under repurchase agreements shall be included in the
calculation of Cash for purposes of the allocation limitations/weightings in Subsections 2.01 and
4.02 of this Investment Guidelines Schedule. The assets purchased by the Account shall be
excluded from the calculation of U.S. Agency Securities or U.S. Treasuries, as may be applicable,
for purposes of the allocation limitations/weightings in Subsections 2.01 and 4.02 of this Investment
Guidelines Schedule.

f. Legal title to the assets purchased by the Account under repurchase agreements shall be
in name of the relevant collective investment fund or mutual fund in which the Account is invested,
the Manager on behalf of the fund, or the Account.

g. All transactions under repurchase agreements must be either (i) delivery versus payment
(“DVP" bilateral repurchase transactions whereby the purchased securities are actually delivered
out to the Account (or to the Manager on behalf of the Account) or (ii) tri-party repurchase
transactions whereby the purchased securities are held by a custodian bank for the benefit of the
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relevant collective investment fund or mutual fund in which the Account is invested, the Manager
on behalf of the fund, or the Account. Any and all forms of hold-in-custody (“HIC") repurchase
transactions (also known as “premise repo”), whereby the repo seller “sells” the purchased
securities to the Account but retains possession and/or control over such purchased securities, are

prohibited.

h. The assets purchased by the Account under repurchase agreements must be repriced on
a daily basis and must be marked to market daily.

i In_connection with repurchase agreements and all repurchase transactions under
repurchase agreements, the Manager shall use its commercially reasonable best efforts to ensure
that in all cases any margin call notices with respect to any margin deficit amount are delivered by
the Manager on behalf of the Account to the repo seller counterparty before the applicable margin
notice deadline specified in such repurchase agreement for same day satisfaction of such a margin
call.

I. The maximum term of any repurchase transaction under any repurchase agreement shall
be 92 days.

k. If assets of an employee benefit plan subject to any provision of the Employee Retirement
Income Security Act of 1974 (“ERISA") are involved in any such repurchase agreements, such
repurchase agreements shall be in compliance with, and shall not constitute a prohibited
transaction under, ERISA or shall otherwise be exempt therefrom (by reason of a prohibited
transaction class exemption (“PTCE") or otherwise).

2.10 Corporate Actions. The Manager has authority to take actions in connection with exchanges,
reorganizations, conversions, or other corporate events implicating assets that could result in the
receipt of additional securities into the Account that may or may not be referenced elsewhere in the
Investment Guidelines. The Manager will dispose of any such securities which are not permitted
pursuant to the Investment Guidelines within 90 days, in a manner reflecting the best interests of
the Account. The Manager may extend the period for disposition of any such securities with our
consent. For the avoidance of doubt, any proceeds resulting from the disposition of such additional
securities shall deposited into the Account.

SECTION 3. ADJUSTMENT TO COVERED BOOK VALUE FOR IMPAIRED SECURITIES
3.01 Post-Acquisition Downgrades and Ratings Withdrawals-
A Security shall be considered an Impaired Security after the expiration of the relevant grace period

set forth in the table below if (|) after any of its ratings are wrthdrawn it |s no Ionger rated by at Ieast
two Ratlng AgenCIes W v

ior (r ) |t is downgraded below the
relevant |mpa|rment ratmgs threshold set forth in the table below. For the avoidance of doubt the

Split-

Ratrngs Rule is applrcable to the determrnatron of whether a Securrty has been downgraded below
the relevant |mpa|rment ratlngs threshold ——Netmthstandrng—the—toregemg—thrs—&*bseeﬁen—&@%
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Grace Period
Impairment | While the Constant | While the Immunization
Ratings Duration Guidelines Guidelines Arein
Category Threshold Are in Effect Effect
Corporate Debt BBB- 0 Business Days 10 Business Days
Othernon-CP AAA- 0 Business Days 10 Business Days
investmentsMunicipal
Bonds
Money Market Instruments A-1 0 Business Days 10 Business Days
o e e e A-TAA- 0 Business Days 10 Business Days
Treasuries, TIPS, Agency
RMBS, Non-Agency RMBS,
ABS, and CMBS
All other investments BBB- 0 Business Days 10 Business Days

3.02 Covered Impaired Securities

a. Notwithstanding Subsection 3.01 of thesethis Investment Guidelines_ Schedule, prior to the
Conversion Date, a Security that would be considered an Impaired Security pursuant to Subsection
3.01 of thesethis Investment Guidelines_Schedule (a “Rating-Impaired Security”) shall not be
considered to be an Impaired Security so long as the aggregate Carrying Value of all Rating-
Impaired Securities then held in or credited to the Account does not exceed the “Downgrade Bucket
Percentage” as defined below. In the event that it is determined that the aggregate Carrying Value
of all such Rating-Impaired Securities then held in or credited to the Account exceeds the
Downgrade Bucket Percentage for ten{10)fifteen consecutive Business Days, then (A) the Covered
Book Value shall be reduced by an amount equal to the excess of (x) the aggregate Carrying Value
of the Rating-Impaired Securities then held in or credited to the Account over (y) an amount equal
to Downgrade Bucket Percentage and (B) until such time as the aggregate Carrying Value of the
Rating-Impaired Securities then held in or credited to the Account is less than the Downgrade
Bucket Percentage, each Security that subsequently becomes a Rating-Impaired Security shall be
considered to be an Impalred Security. As used hereln the term Downgrade Bucket Percentage
shall mean

2010-and-5% of the Covered Book VaIue#em—and—aﬁer—Jarmapy—l—z&l—L

b. Following the Conversion Date, Subsection 3.02(a) of thesethis Investment Guidelines
Schedule shall not be in effect. Within rirety{96jone hundred twenty days after the Conversion
Date, all Rating-Impaired Securities that would have been considered to be ar—Impaired
SeeuritySecurities but for Subsection 3.02(a) of thesethis Investment Guidelines Schedule shall be
sold or disposed of.

C. This Subsection 3.02 shall not apply to a Replication Transaction that is treated as an
Impaired Security pursuant to Subsection 3.03 of this Investment Guidelines Schedule.

3.03 Impairment of Derivatives. In addition to the events set forth in the definition of “Impaired
Security” set forth in-Subsection-1-17-of the Contract, the following shall also constitute events that
give rise to an Impaired Security:

a. With respect to any Hedging Transaction or Replication Transaction,

(i) there has occurred, with respect to such derivative transactions,(i) the occurrence

continuation and designation pursuant to the applicable transaction documentation of an
“Event of Default” or a “Termination Event” (as such terms are defined in the applicable
transaction documentation) or other similar events (including, but not limited to events
giving rise to optional termination rights_as set forth in the applicable transaction
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documentation) which allew-fergive rise to an early termination-er—aceeleration of such
derivative transaction; or

(ii) if (A) the counterparty of suchan OTC derivative transaction is no longer rated by at
least two Rating Agencies, (B) at-least-oneeach Rating Agency rating the counterparty
withdraws-any-of its ratings on the counterparty due to a deterioration in the credit quality
of such counterparty or (C) the long-term unsecured debt rating of such counterparty is
lowered below BBBA- or the equivalent by atleasteneall Rating AgencyAgencies that rate
such counterparty, and such derivative transaction is not replaced or terminated within 18
Business30 days following such withdrawal or downgrade.

b. With respect to any Replication Transaction that takes the form of a credit default swap
(including a CDX Untranched-Transaction),

{) there has occurred a “Credit Event” (as such term is defined in the applicable transaction
documentation) with respect to any reference obligation or reference entitiyentity for such
Replication Transaction;-or.

{he. With respect to any Replication Transaction that takes the form of a total return swap, any
security being replicated would have been an Impaired Security if such Security had been held in
or credited to the Account.

d. For the avoidance of doubt, with respect to any Replication Transaction that takes the form
of a CDX Untranehed-Transaction_or a total return swap, the occurrence of an event described in
clabse{(-or-{i-abeve-with-respect-to-any-reference-obligation-Subsection 3.03(b) or reference
entity3.03(c), respectively, of sueh—CBX—Untranched—Transactionthis Investment Guidelines
Schedule shall constitute eventsan event that givegives rise to an Impaired Security pursuant to
this-Subsection 3.03(b) or 3.03(c), as applicable, with respect to_only the portion of such Replication
Transaction represented by such reference obligations or reference entities.

a—=e. With respect to any Replication Transaction that takes the form of a Treasury

futures position, any security being replicated would have been an Impaired Security if such
Security had been held in or credited to the Account.

3.04 Impairment of Repurchase Agreements. In addition to the events set forth in the definition
of “Impaired Security” set forth in the Contract, the following shall also constitute events that give
rise to an Impaired Security with respect to any repurchase agreement:

a. the occurrence, continuation, and designation pursuant to the applicable transaction
documentation of an “Event of Default” (as such term is defined in the applicable repurchase
agreement documentation) or any other similar event; or

b. with respect to any repurchase agreements that are structured as tri-party repurchase
agreements involving a custodian bank and an additional custody agreement/custodial undertaking
document, there has occurred any breach of any of the terms of such custody agreement/custodial
undertaking document by the relevant custodian bank, or such custodian bank (or any other third
party) has otherwise failed to take any actions necessary in connection with such tri-party
repurchase agreement or any tri-party repurchase transactions thereunder.

3.05 Impairment of STIF. In addition to the events set forth in the definition of “Impaired Security”
set forth in the Contract, in the event that the net asset value per unit of the Permitted STIF falls
below $1.00 and remains below $1.00 for ten consecutive Business Days absent unusual events
in the markets generally or events generally affecting investment vehicles of the same type (such
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tenth consecutive Business Day, the “Impairment Date”), such units shall be deemed Impaired
Securities.

3.06 _ Adjustments to Covered Book Value

a. For Impairments of Physical Securities. In the case of any Impaired Security other than
an Impaired Security arising out of a derivative transaction, repurchase agreement, or Permitted

STIF pursuant to Subsection 3.03{a}-e¥, 3.863-(bJ04, or 3.05 of thesethis Investment Guidelines
Schedule, the Covered Book Value shall be reduced by an amount equal to the result of: (A) the
Carrying Value of such Impaired Security immediately prior to its becoming impaired, minus (B) the
proceeds credited to the Account following the liquidation of such Impaired Security, plus, to the
extent not otherwise addressed in this Subsection 3.06, (C) any settlement amounts paid to any
counterparty of any Hedging Transaction with respect to such Impaired Security, minus (D) any
settlement amounts received from any counterparty of any Hedging Transaction with respect to
such Impaired Security.

b. For Impairments Related to Counterparty Events. In the case of any Hedging
Transaction or Replication Transaction that is deemed to be an Impaired Security pursuant to
Subsection 3.03(a) of thesethis Investment Guidelines_Schedule, the Covered Book Value shall
be reduced by an amount equal to the greater of (i) the fair market value of such Hedging
Transaction or Replication Transaction as of the last day of the month immediately prior to the
month in which it became impaired (which, for the avoidance of doubt, shall be expressed as a
negative number if an amount would be payable by the Account, and as a positive number if an
amount would be payable to the Account, if such Hedging Transaction or Replication Transaction
had terminated on such last day of the month immediately prior to the month in which it became
impaired) and (ii) zero (0) (such amount, the “Impairment Value”). Following the termination of
such Hedging Transaction or Replication Transaction and the satisfaction in full by each party
thereto of its respective payment obligations thereunder, in the event the amount actually paid or
received by the Account in connection with such termination differs from the Impairment Value,
then the Covered Book Value shall be adjusted accordingly to reflect the favorable/unfavorable
variance between the Impairment Value and the amount actually paid or received by the Account
in connection with such termination. Notwithstanding the foregoing, in the event any Hedging
Transaction or Replication Transaction that becomes an Impaired Security pursuant to Subsection
3.03(a) of thesethis Investment Guidelines_Schedule is transferred, assigned or novated to a third
party prior to the termination of such derivative transaction, then for purposes of determining the
foregoing adjustments, if any, the amount actually paid or received by the Account in connection
with such transfer, assignment or novation shall be used instead of the amount actually paid or
received in connection with the termination of such derivative transaction.

c. For Impairments Related to Replication Transactions in the Form of Credit Default

Swaps. In the case of any Replication Transaction that is deemed to be an Impaired Security
pursuant to Subsection 3.03(b) of thesethis Investment Guidelines_Schedule, the Covered Book
Value shall be reduced by an amount equal to

B T it
a—GDX—un&FaneheleansaeHen)—the not|ona| amount of such Repllcatlon Transactlonand—éu)—m%h

Following the settlement of such Replication Transaction and the satisfaction in full by each party
thereto of its respective payment obligations under such Replication Transaction, the Covered Book

Value shall be |ncreased by an amount equal to &m%h&evenﬁhat%ue#l%epheaﬂenlransaeﬂen
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th&delwe;abl&ebhgaﬂeﬂthe “actual Ilqwdatlon value” of the securltv that gave rise to the
impairment and was delivered to the Account by the counterparty in connection with the physical
settlement of such Replication Transaction. Upon receipt of any such deliverable obligation in
connection with the physicalsettlement of such Replication Transaction, such deliverable obligation
shall immediately, to the extent feasible, be sold to a third party and the proceeds, if any, actually
received from such sale shall be deemed to be the “actual liquidation value” of the deliverable
obligation. Inthe event such deliverable obligation cannot be sold, then its “actual liquidation value”
shall be deemed to be zero (0), and the addition of such asset into the Account shall have no effect
on the Covered Book Value.

Notwithstanding the foregoing, in the event any Replication Transaction thattakes-theform-of
a-credit default swap-other than a CDX Untranched Transaction and becomes an

Impaired Security pursuant to Subsection 3.03(b) of thesethis Investment Guidelines_Schedule is
transferred, assigned or novated to a third party prior to the settlement of such Replication
Transaction, then for purposes of determining the foregoing adjustments, if any, a eash-settlement
shall be deemed to have occurred and the “Cash-Settlement-Ameountactual liguidation value”
for purposes of this Subsection 3.9406(c}HiHB) shall be deemed to be the amount equal to (A)
the notional amount of such Replication Transaction minus (B) the amount actually paid by the

Account in connection W|th such transfer, assignment or novation——In—the—eventany

d. For Impalrments of Total Return Swaps In the case of any Replication Transaction that

is deemed to be an Impaired Security pursuant to Subsection 3.03(c) of this Investment Guidelines
Schedule, the Covered Book Value with respect to an affected total return swap shall be reduced
by an amount equal to the product of (i) and (ii), where:

(i) is the notional value of the total return swap; and

(i) is a fraction, the numerator of which is the original par value of the Impaired
Securities under the total return swap and the denominator of which is the sum of
the current par value of all securities within the index covered by the total return

swap.

e. For Impairments of Repurchase Agreements. In the case of any repurchase agreement
that is deemed to be an Impaired Security pursuant to Subsection 3.04 of this Investment
Guidelines Schedule, the Covered Book Value shall be reduced by an amount equal to the greater
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of (i) termination or close out amount as determined pursuant to the applicable transaction
document governing such deemed Impaired Security and (i) zero (0) (such amount, the
“Impairment Value” for this purpose). Following the termination of such repurchase agreement and
the satisfaction in full by each party thereto of its respective payment obligations thereunder, in the
event the amount actually received and accepted as full and final consideration by the Account in
connection with such termination differs from the Impairment Value, then the Covered Book Value
shall be adjusted accordingly to reflect the favorable/unfavorable variance between the Impairment
Value and the amount actually received and accepted as full and final consideration by the Account
in connection with such termination.

f. For Impairments of STIFs. In the case of any unit of a Permitted STIF that is deemed to
be an Impaired Security pursuant to Subsection 3.05 of this Investment Guidelines Schedule, the
Covered Book Value shall be reduced by the difference between $1.00 and the net asset value per
unit of such Permitted STIF multiplied by the number of such units recorded to the Account, each
as of the Impairment Date determined in accordance with Subsection 3.05. If the net asset value
per unit of the Permitted STIF is subsequently reduced, the Covered Book Value shall then be
reduced in an amount that reflects such additional reduction in the net asset value in accordance
with the terms of the immediately preceding sentence. If such units are sold and the amount
received by the Account in connection with such liquidation is less than the net asset value per unit
of the affected Permitted STIF as of the Impairment Date or the date of any reductions in the net
asset value per unit of the Permitted STIF that were subseguent to the Impairment Date and caused
reductions to the Covered Book Value, then the Covered Book Value shall be reduced by such
additional amount as is necessary to reflect such additional loss. In the event that after a reduction
in the Covered Book Value pursuant to this Subsection 3.06(f) the net asset value per unit of the
Permitted STIF is subsequently increased, the Covered Book Value shall then be increased by the
amount of the increase in the net asset value per unit of the Permitted STIF multiplied by the
number of such units recorded to the Account at such time.

q. For Impairments of Replication Transactions in the Form of Treasury Futures. Inthe
case of any Replication Transaction that is deemed to be an Impaired Security pursuant to
Subsection 3.03(e) of this Investment Guidelines Schedule, the Covered Book Value with respect
to an affected Treasury futures position shall be reduced by an amount equal to the notional value
of the Treasury futures position.

SECTION 4. IMMUNIZATION GUIDELINES

At all times on and after the Conversion Date, the Account shall continue to be managed in
accordance with the Constant Duration Guidelines, except as otherwise set forth in the
Immunization Guidelines set forth in this Section 4.

4.01 Duration
a—a. From and after the thirtieth day after the Conversion Date, the Account Duration

shall be equal to the then current number of years (and fractional portions thereof) remaining to the
Maturity Date, plus or minus 10%.

b—b. From and after the thirtieth day after the Conversion Date, the spread duration of

the Account, determined in accordance with standard industry practice, shall be equal to the then
current number of years (and fractional portions thereof) remaining to the Maturity Date, plus or
minus 10%.
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dc. During the last 12 months prior to the Maturity Date, no Security shall have a final maturity
date falling after the Maturity Date._For the avoidance of doubt, at this point any Securities with a
final legal maturity longer than the Maturity Date shall be sold or disposed of.

4.02 Permitted Investments and Weightings Guidelines

a—a. Within ninety days after the Conversion Date, any
units of collective investment or mutual funds (other than Permitted STIF) held by the Account in
accordance with Subsection 2.01(d) of this Investment Guidelines Schedule shall be liguidated
(either in cash or in kind). As required by Subsection 3.02(b) of this Investment Guidelines
Schedule, within one hundred twenty days after the Conversion Date, all Rating-Impaired Securities
that would have been considered to be Impaired Securities but for Subsection 3.02(a) of this
Investment Guidelines Schedule shall be sold or disposed of.

Commencing twelve months after the Conversion Date, the table set forth above in Subsection
2.01(a) of thesethis Investment Guidelines Schedule shall cease to apply and from such time the
table set forth immediately below shall apply. For the avoidance of doubt, at this time all Maximum
Category Allocations and Maximum Sub-Category Allocations shall be in compliance with the table
set forth below. With the exception of derivative transactions_and repurchase agreements, the
allocation weightings for each category and sub-category are on a market value basis and are
expressed as a percentage of the Covered Market Value. The allocation weightings for
duration/yield curve-related derivative transactions are based on their contribution to duration; for
other derivatives, the allocation weightings are based on the gross notional amount of such
derivative transactions and are expressed as a percentage of the Covered Market Value.__The
allocation weighting for repurchase agreements is based on the aggregate purchase price of all
securities purchased and held at any time under all repurchase agreements and is expressed as a
percentage of the Covered Market Value.

Maximum Minimum Credit Maximum
Category Category Quality at time | Sub-Category Sub-Category
Allocation of-Purchase g Allocation
CashCash, Money 100% N/A Cash 100%
Market Instruments and A-1 Money Market .
Commercial Paper ¢ Instruments 100%
Cemmercial-Raper 258 A-1 Commercial Paper
(inclusive of Corporate CP and o
Asset-Backed CP-{including-single- 1025%
seller- and multi-seller)
A A Corporate CP 25%
Asset-Backed CP 10%
%b;gsgon Repurchase Agreements 25%
Government Debt 100% AAAPAA+ e T . PP
Obligations.. . U.S.-Treasuries 160%
TIPS 10%
AA+ U.S. Agency Bebentures—issued Ao
by-FNMASecurities | o=
by-FHLMCSupranationals g i 50%
N/A U.S-Agency—issued-by-ag
otherthan-FNMA-or 50%
FHLMCSovereigns 4 i
10%
e
Foreign-Government Debt 10%
Oblication
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(N N

Swaps o

Readenﬂal—Mer(gage—Baeked%eeumy—(meludmgL Schedule for &h&aveodanee@#deabt—(he%geﬂey@MO}non U.S.

issuer I|m|ts

fb _ See also Subsection 2.02 of this Investment Guidelines Schedule for additional credit quality restrictions.
c___ See also Subsections 2.01(e) and 4.01(c) of this Investment Guidelines Schedule regarding Rule 144A Securities and
unregistered securities.
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AA- Municipal Bonds 0%
Agency RMBS ¢ 15%30% AAAAA+ Fixed GNMA (non-CMO) , 15%
Fixed FNMA (non-CMO) 15%
Fixed FHLMC (non-CMO) , 15%
Fixed FHLB, VA, or NCUA (non- o
CMO) 10%
Agency Hybrid ARMs (non-CMOs) 10%
Agency CMO 30%
Long TBAs and Short TBAs 0%
Non-Agency RMBS ¢ 0%10% N/A Option-ARMPrime Non-Agency 0%
RMBS °
Sub-Prime 0%
e -
Prime-Non-Agency CMO 010%
CMBS_ 10%5% N/A Super-BupersSenior CMBS 105%
Corporate-Debt 0 A industrials 6%
Finanecials Lot
ABS_ 10% N/A Credit CardsCard Receivables 510%
FFELP Student Loans 510%
Utility Rate Reduction Bonds 5%
Auto Loans_(prime only) 25%
Corporate Debtac gni | 20% N/A In rial 15%
1Blncléjd|ng Yankee Utilities 150
onds) Einancials 15%
LCurrency Hedge % See Subsection | AireraftCurrency Futures and o [ Split Cells
Derivatives 4 2.06(f) above | Forwards =7 .
Duration/Yield Curve- | +20% See Subsection | Treasury Futures N/A£15% [ Split Cells
Related Derivatives . fi?;?]%lantdloz% 2.06(f) above | Eyrodollar Futures N/A£30% Split Cells
in the las " —
months prior to Exchange-traded Options +15%
mﬂy Interest Rate Swaps N/A£15%
" n — i _— B
Other Dorwvatves 20969 Sees Currency Forward Contracts 509 [ split cells
' Split Cell
ivat 9 See Subsection . it Cells
ojmd in 3% “2.06(1) ahove Purchase Credit Default Swaps d -
; and CDX (Transactions (only for 5 Split Cells
Transactions and purpeses-of-Hedging Transactions 5%
Replication N 9ing
Transactions) ¢
Inverse Floaters/POs/IOs 0% 8
FRAS{orpurpeses-aladgingsell
Credit Default Swaps and CDX g
Transactions 1006 =-2.5%
(only for Replication Transactions)
Total Return Swaps and Asset
2.5%
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d___ See Subsection 2.02(d) of this Investment Guidelines Schedule regarding maximum allowed amount of assets rated
BBB.

e  The Maximum Category Allocation for duration/yield curve-related derivatives is expressed in terms of a range of
percentages of the Account Duration attributable to such derivatives—derivatives’ contribution to duration. For this
purpose, contribution to duration means the difference between the Account Duration disregarding the duration/yield
curve-related derivatives and the Account Duration including the duration/yield curve-related derivatives. Such
difference shall not fall outside the range of percentages of the Account Duration specified in the table above.

gf The Maximum Category Allocation and Maximum Sub-Category Allocation for derivatives other than duration/yield
curve-related derivatives shall be calculated using the gross notional amount of each derivative transaction.

g No Non-U.S. Dollar Denominated Securities are allowed.

h___ See Subsection 4.01(c) of this Investment Guidelines Schedule for Yankee Bond limits.

i See Subsection 4.01(c) of this Investment Guidelines Schedule for Emerging Markets Securities limits.

i No Non-U.S. Agency Securities are allowed. U.S. Agency Securities must be rated AA+ or higher at time of purchase.

k ___See Subsection 4.01(c) of this Investment Guidelines Schedule for combined Agency RMBS and Non-Agency RMBS
allocation limits.

| As classified under “Government-Related/Agencies” within the Barclays U.S. Aggregate Index.

m___The identified Sub-Categories of Agency Fixed RMBS identify the particular agency that issued or guaranteed the
related Agency Fixed Residential Mortgage-Backed Security.

n___ TBAs are not allowed.

As used herein, “Asset Swaps” means a derivative instrument which allows a swap of a Security’s fixed-rate coupons
for floating-rate coupons or its floating-rate coupons for fixed-rate coupons (i.e., an interest rate swap). The use of
Asset Swaps shall be considered a Hedging Transaction and the limits applicable to them shall be separate from those
for duration/yield curve-related derivatives.

b. UpenCommencing twelve months after the Conversion Date, there shall be no new (i)
investments (whether in the form of cash positions or Replication Transactions) in Non-Agency
RMBS, Corporate Debt, CMBS, ABS, Supranationals, and ABSSovereigns or (ii) derivative
#ansaeuentransactlons that take the form of credlt default swaps (|nc|ud|ng CDX Un&Fanehed

29%9f—the—eevefed-Maert—Va+u&) or total return swaps

Commencing twelve months after the Conversion Date, therethe following additional

||m|tat|ons shall be-ne-new-investmentorinvestment-practicerecordedapply:

The maximum permissible allocation to the-Account-unless—at-such-time-itsrating-satisfies-the
“Mirimum—Credit—Quality—at-time—of Purchase™ requirement-Yankee Bonds, a sub-set forthof

Corporate Debt, is 5% of the Covered Market Value.

The maximum permissible allocation to Yankee Bonds and Supranationals is 15% of the Covered
Market Value.

The maximum permissible allocation to Non-U.S. Denominated Securities, Sovereigns, Eurodollar
CP, and Non-U.S. Agency Securities is 0% of the Covered Market Value.

The maximum permissible allocation to any combination of Emerging Markets Securities is 0% of
the Covered Market Value.

The maximum permissible allocation to any combination of Non-Agency RMBS, CMBS, and ABS
is 20% of the Covered Market Value.

The maximum permissible allocation to any combination of Agency RMBS and Non-Agency RMBS
is 30% of the Covered Market Value.

Investments in the-tableCorporate Debt sold pursuant to Rule 144A with registration rights may
constitute no more than 15% of the Covered Market Value. All other Rule 144A Securities must be

liquidated.

At least 20% of the aggregate Covered Market Value shall be invested in Subsection-4-02(a)-of
these—lnvestment-Guidelines:any combination of Cash, Money Market Instruments (excluding
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repurchase agreements), Cash Equivalents, Commercial Paper (excluding Eurodollar CP), and
Government Debt Obligations (excluding Supranationals, Sovereigns, and Municipal Bonds) at all
times (the “Immunization Minimum Liquid Holdings Requirement”).

SECTION 5. BUFFER MAINTENANCE

General. No assets shall be deposited in new or existing benefit responsive agreements held in
the Stable Value Fund at any time unless at such time the Fair Market Value of the Stable Value
Fund's Liquidity Buffer (as defined in the definition of “Withdrawal Structure” set forth in the
Withdrawal Schedule) is equal to at least 1.5% of the aggregate book value of the Stable Value
Fund (including the assets recorded to the Liquidity Buffer) (such amount, the “Target Buffer
Amount”).

Replenishment. Notwithstanding any other provision of the Contract to the contrary, the Manager
may liquidate or otherwise transfer Securities from the Account (such liquidations or other transfers,
“Replenishment Withdrawals”) for the sole purpose of replenishing the Liquidity Buffer on any day
on which the Fair Market Value of the assets comprising the Liquidity Buffer (taking into account
net inflows to the Liquidity Buffer on such day but without regard to the Replenishment Withdrawals
contemplated for such day) is less than the Target Buffer Amount, provided, however, that (a)
Replenishment Withdrawals, when aggregated with all other liquidations or transfers made from
the Account and other Stable Value Fund assets on such day, shall not cause the Fair Market
Value of the Liquidity Buffer to exceed 5.0% of the aggregate book value of the Stable Value Fund
and (b) Replenishment Withdrawals may be used only to replenish the Liquidity Buffer for Book
Value Payments funded from the Liquidity Buffer.

The Manager shall provide prior Written Notice to the Company of each Replenishment Withdrawal.
Each such notice by the Manager shall constitute a representation and warranty to the Company
that (x) the Fair Market Value of the Liquidity Buffer is less than the Target Buffer Amount,
determined immediately prior to the Replenishment Withdrawal, (y) such Replenishment
Withdrawal, when aggregated with all other withdrawals made from the Account and other Stable
Value Fund assets on such day, will not cause the Liquidity Buffer to exceed 5.0% of the aggregate
book value of the Stable Value Fund, determined immediately after such withdrawal, and (z) unless
otherwise agreed by the Company and the Manager in writing, the portion of the Replenishment
Withdrawal allocable to the Account shall be determined on a pro rata basis with all other assets of
the Stable Value Fund (other than the Liquidity Buffer) based on the book value of such assets.

Notwithstanding the foregoing, at any time after the Conversion Date, Replenishment Withdrawals,
when aggregated with all other liquidations or transfers made from the Account and other Stable
Value Fund assets on such day, shall not cause the Fair Market Value of the Liquidity Buffer to
exceed 3.0% of the aggregate book value of the Stable Value Fund.

The Covered Book Value shall be reduced by the Fair Market Value of the Securities transferred
or liquidated in connection with each Replenishment Withdrawal effected since the immediately
preceding Determination Date.

SECTION 6. MODIFICATION OF INVESTMENT GUIDELINES

The Investment Guidelines may be modified by means of a prior written agreement executed by
the OwnerManager and the Company.
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